James Advantage Funds

. Market Neutral Func

Objective

The James Market Neutral Fund seeks
to provide positive returns regardless of
the direction of the stock markets.

Fund Statistics (as of 6/30/10)
Ticker Symbol........wcrvrr JAMNX
(GITo JR 470259805

Investment
Strategy & Process

The James Market Neutral Fund seeks
to limit market risk (the effects of general market movements on the Fund’s
performance) by using a market neutral strategy. The Fund invests in common
stocks that the Adviser believes are undervalued and more likely to appreci-
ate, and sells short common stocks that the Adviser believes are overvalued
and more likely to depreciate. There is no assurance that the Adviser will be
able to limit market risk for the Fund.

The Fund will hold short positions in stocks which, in the aggregate, will ap-
proximately equal the long positions in the Fund. Due to continuous changes
in the prices of the short positions, the market value of the short positions and
long positions will not be equal and become unequal to a significant degree.
For example, if the Fund is successful, it is likely that the long positions will in-
crease in value while the short positions decrease in value, thus reducing the
market neutrality of the Fund. It is the intention of the Adviser to take action to
rebalance the long and short position to maintain a market neutral exposure
when the imbalance reaches proprietary thresholds, pre-established by the
Adviser. This can be done by adding or eliminating short or long positions
@epending on the rebalancing needs.

Morningstar
Rating

Overall Rating * *
3 Year Rating * %
5 Year Rating * *
10 Year Rating * *

The Morningstar Star Rating™ for the

James Market Neutral Fund is based
on risk-adjusted returns as of 6/30/10
in the long-short category out of 123
funds overall and in the last 3 years,
67 funds in the last 5 years, and 23
funds in the last 10 years.

The overall Morningstar Star Rating™
for a fund is derived from a weighted
average of the performance figures
associated with its three, five and
ten year Morningstar rating metrics.
©2010 Morningstar, Inc. All Rights
Reserved.

Benchmark Index.....90 Day T-Bill Index
Assets $29.2 Mil.
Fund Operating Expenses

(Expenses that are deducted from
Fund assets)

Management Fee....

- 167%

Distribution (12b-1) Fee..............0.25%
Acquired Fund Fees

and Expenses (AFFE).......wud 0.01%
Other Expenses

Dividend expense on securities

R0 1o 0.32%

Remainder of other expenses.....0.03%

Total Annual Fund
Operating EXpenses.............. 2.28%
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James VS. 90 Day T-Bill Index (Ending 6/30/10) M James Market Neutral Fund (*+*2.28%) Top Five Longs (Market)
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90 Day T-Bill Index +0.04% +0.15% +2.77% +2.69% +3.05% g Qi § American Electric........ o 434%
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es and expenses ?f the James Advantage Fuéds (the Funds) carefulbg Top Five Shorts (Cosy) .
b}ffore investing, ;fzzsh and Oé‘herb mfprrgcétzon lc}zboujt ?gfggﬁ /Zl; Ezg; BPZ Resources InC.....vve. 151%
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not gilarantee future results, The investment retuin and principa i anci 0
Uﬂlt(lge of an investment will fluctuate so that an z’nzzes;‘or’sf?/mreg Regions Financial Co.... ""'1'400/0
when redeemed, may be worth more or less than their original cost. MDS Inc 1.37%
The Funds’ current ge;formances may be lower or higher than the
Dperformance data ?uoted. Investors inay obtain perjormance in-

Jormation current io the last month- end, within 7 business days, at (As of 4/30/10)
www.jamesfunds.com. The 90-Day Treasury Bill Index is an unman- — ¢sL J
aged index generally representative of the daverage yield of 90-day ndQ* 5y 10V S

reasury bills. *Since Inception 10/2/98. ** 2nd quiarter numbers il L :

are not annualized. (All other number are average annual returns.)

\_PPHndicates total annual fund operating expenses. j
Growth of $10,000 |

$16,000 7 M James Market Neutral Fund ($10,915)
$14,000 1 " 90DayTBillIndex ($14,125)
$12,000 -
$10,000 -

Advised by James Investment Research, Inc. $8,000

Distributed by Unified Financial Securities,

Inc. Indianapolis, IN 46208, Member FINRA $6,000 -

_ _00- $4,000 - This performance is based on reinvestment of all dividends and distribu-
1-800 9 O-JAMES tionslzm{; does not reflect the deduction of ta)jc;s that a shareholder would
wwwjamesfunds.com $2,000 -| Ppay onany distributions or the redemption of Fund shares.
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James Advantage Funds

Market Neutral

/Quarterly Total \\

Returns %

Fuid Q10

James Market Neutral Fund 0.74 2.09 -1.14 090 398 -0.85 -5.81 917 -470 0.84 551 110
90 Day T-Bill Index 132 1.26 125 127 1.34 1.05 0.05 0.05 0.07 0.04 0.01 0.04
\£Endir1g 6/30/10) /‘
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Portfolio Commentary A

During a quarter where the major stock indices
were down, it was refreshing to see the James
Market Neutral Fund post a positive return. The
spring months were especially troublesome for
the S&P 500 and NASDAQ, which lost 11.4 and
11.8 percent respectively. Over the same time
frame, your James Market Neutral Fund earned
a positive 1.10 percent. As the stock market
began its slide, the short positions in the Fund
proved their worth. The unique positioning of
the Market Neutral Fund allows those shorts to
make money for the Fund, as their stock prices
decrease in value.

.

For each fund with at least three-year history, Morningstar calculates a Morningstar RatingTM
based on a Morningstar Risk-Adjusted Retuin measure that accounts for variation in a fund’s
monthly performance (including the effects of sales charges, loads, and redemplio?fees), placing
more emphasis on downward variations and rewarding consistent performance. The top 10%
of the funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive
stars, and the next 22.5% receive 2 stars and the bottom 10% receive 1 star. (Each share class
is counted as a hfmcz‘z’on of one fund with the scale and rated separately, which may cause slight
variations in the distribution percentages.)

As of 6/30/10, James Market Neutral Fund was rated against the following numbers of U.S. do-
miciled Long-Short funds over the following time periods: 123 funds in the last three years, 67 in
the last five years, and 23 in the last 10 years. With respect 10 these Lonhg-Short funds, the James
Market Netitral Fund received a MOrninhgsmr Rating!™ of 2 stars for the three year period, 2 stars
Jor the five year period, and 2 stars for the ten year period.

Ratings are based on risk-adjusted return. The Overall Morningstar Rating for a fund is derived
Jfrom a weighted m)em}ge of the performance figures associated with its 3, 5 and 10-year (if ap-
plicable) Morningstar Rating metrics. (Overall and 3-years 123 funds)

The 90 Day T-Bill returns are from the unmanaged Lehman T-Bill Index. Treasury Bills differ
Jfrom stocks in many wog/s, especially in that they are considered to be a risk-free asset since they
are guaranteed by the U.S. Treasury and they have no correlation to the stock market. For these
reasons, we believe they are an appropriate benchmark for a market neutral style.

Short selling incurs significant additional risk; theoretically, stocks sold short have unlimited up-
side risk potential. In addition, this strategy depends on the Adviser’s ability to correctly identify
undervalued and overvalued stocks, omdgthm the stock markets are reasonable and ef%cz’em‘.
Periods of extreme volatility may harm the performance of this product.

Fund holdings and sector weightings are subject to change without notice. The average annual to-
tal returns assume reinvestment ofgincome, dividends and capital gains distributions and reflect
changes in net asset value. The principal value and investment return will vary with market con-
ditions so that an investor’s shares, when redeemed, may be worth more or less than their original
cost. You should note that the James Advantage Funds are p;;;fessz’onally managed mutual funds
while the indices are unmanaged, do not incur expenses and are not available for investment.
The S/ames Advantage Funds ave distributed by Unified Financial Securities, Inc. 2960 N. Meridian
St., Ste. 300, Indianapolis, IN 46208.

With the troubles in Europe, high US
unemployment, and the overall uncertainty as

to the recovery, the outlook for our economy
and stock market remain murky. This is why

we continue to work diligently with our Market
Neutral style. We strive to have an investment
that can provide positive results regardless of the
direction of the markets.

Short selling incurs significant additional risk;
theoretically, stocks sold short have unlimited upside
risk potential. In addition, this strategy depends on
the Adviser’s ability to correctly identify undervalued
and overvalued stocks, and that the stock markets are
reasonable and efficient. Periods of extreme volatility
may harm the performance of this product.
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www.jamesfunds.com
info@jamesfunds.com
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Advised by James Investment Research, Inc.
Distributed by Unified Financial Securities, Inc.
Indianapolis, IN 46208, Member FINRA
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