James Advantage Funds

Investment
Objective
The James Balanced: Golden Rainbow
Fund seeks to provide total return
through a combination of growth and
income and preservation of capital in
declining markets.

Investment
Strategy & Process

The James Balanced: Golden
Rainbow Fund invests primarily in common stocks and/or debt securities that
the Adviser believes are undervalued. The Fund will normally hold both com-
mon stocks and debt securities, generally with 40-60% invested in

common stock investments can be in small capitalization stocks. The Fund
may invest up to 90% of its assets in either common stocks or debt securities.
The Fund will attempt to provide total return in excess of the rate of inflation
over the long term (3 to 5 years).
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Median Capitalization ......$1,7219 Mil.

Overall Rating * % % % Price/Earnings ... 1294
Price/Book ... . ..194

3 Year Rating * % % %
5 Year Rating  * % % % %
10 Year Rating % % % %

*25% SEP 500/ 25%Russell 2000/ 50%
Barclays Int. G/C

Fund Operating Expenses
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James Balanced Fund 178 3.05 194 159 -176 1.01 -5.37 0.62 709 605 745 119
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Portfolio Commentary

TheFund moved ahead during 2009, but at a subdued
pace relative to the performance in 2008. Growth stocks
and Junk Bonds did very well in 2009, perhaps not the
best low volatility selection for conservative investors.
During the year, your Fund approached an all-time NAV
high, regaining all ground lost in 2008, plus more. That
compared favorably with the S&P 500, which lost 37
percent in 2008 but remained about 23 percent below
its December 31, 2007 level at the end of 2009. The
Fund closed the year ahead 7.12 percent after a dividend
payment of 7.2 cents per share on December 31.

We believe that the odds are against a strong economic
recovery from the recession. During 2010, pre-election
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Portfolio Managers\

Dr. Frank James, Ph.D

36 Years

Founder and Chairman of
James Investment Research

Batry R. James, CFA, CIC

23 Years

President/CEO and Portfolio Manager
with James Investment Research

~

federal spending and strong money growth should help
in the short term. It is likely that business uncertainty
about tax hikes and regulations will work with increased
consumer savings to restrain job growth and corporate
profits.

In this environment we expect stocks to be volatile,
especially lower quality issues. Historically, stocks

don’t do well before tax hikes. Exporters should benefit
from the cheaper dollar. Bond returns will likely reflect
the inflation which lies ahead, however, yields tend to
remain in check during a slow economy. If our forecasts
bear out, a flexible approach to investing is called

for; one well suited for the James Balanced: Golden
Rainbow Fund.

/

* The Blended Index is comlprised of a 25% weighting in the SGP 500 Index, a 25% weighting in the
Russell 2000 Index (a widely recognized index of market activity based on the a rega eéperfor-
mance of U.S, domiciled, piiblicly traded common stocks, which as of September%%, 006, had an
average market capitalization of o%bproximately $1.10 billion, a median market capitalization of
approximately $606 million and the largest company in the index had an approximate market
capitalization of $2.495 billion) and a 50% weighting in the Barclays Intermediate Government/
Credit Bond Index (an unmanaged index generally reqresentative of intermediate term bonds).

For each fund with at least three-year history, Morningstar calculates a Morningstar RatingI M

President of the James Advantage Funds

Ann M. Shaw, CFP

30 Years

Chief Operating Officer
and Portfolio Manager

David W. James, CFA

28 Years based on a Morningstar Risk-Adjusted Retuin measure that accounts for variation in a fund’s

Senior Vice President monthly performance (including the effects of sales charges, loads, and redemption fees), placing
o more emphasis on downward variations and rewarding consistent performance. The top 10%

and Portfolio Manager of the funds in each category receive 5 stars, the next 225% receive 4 stars, the next 35% receive

stars, and the next 22.5% receive 2 stars and the bottom 10% receive 1 star. (Each share class

Thomas L. Mangan, MBA, CMFC is counted as a hfmction of one fund with the scale and rated separately, which may cause slight

14 Years variations in the distribiition percentages.)

Senior Vice President As of 12/31/09, James Balanced: Golden Rainbow Fund was rated against the éfollowin numbers

and Portfolio Manager of U.S. domiciled Conservative Allocation funds over the[followmg tzm‘;perio 5: 522 )/inds in the
last three years, 343 in the last five years, and 151 in the last 10 years. With respect to these Con-

VP and CCO of James Advaniage Funds servatiye Allocation jfunds, the Janies Balanced: Golden Rainbow Fund received a Morningstar

R Brian Culpepper, MBA, CMEC )]/eea&?r;fbgeriog 4 stars for the three year period, 5 stars for the five year period, and 4 stars for the ten
15 \jears, Ratings are based on ris/e—ac;’;’usted return. The Overall Morningstar Rating for a fund is derived
Portfolio Manager Jrom a weighted avemige of the performance figures associated with its 3, 5'and 10-year (if appli-

i

cable) Morningstar Rating mettics. (Overall and 3-years 522 funds)

Fund holdings and sector weightings are subject to change without notice. The average annual
lotal returns assume reinvestment of income; dividends and capital gains distributions and reflect
changes in net asset value. The privicipal value and investment return will vary with market condi-
tions so that an investor’s shares, when redeemed, may be worth more or less than their original
N _/ cost. You should note that the James Advantage Funds are professionally managed mutual funds
while the indices are unmanaged, do not incur expenses and are not available for investnient.

The 5/ﬂmes Advantage Funds are distributed by Unified Financial Securities, Inc. 2960 N. Meridian
St., Ste. 300, Indianapolis, IN 46208.

Brian Shepardson, CFA, CIC
9 Years
Portfolio Manager

www.jamesfunds.com
info@jamesfunds.com

James Investment Research, Inc.
PO.Box 8

Advised by James Investment Research, Inc.

Alpha, Ohio 45301 Distributed by Unified Financial Securities, Inc. 1‘800‘99‘JAMES
Indianapolis, IN 46208, Member FINRA
NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE



